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This is the first book about the emerging field of utility indifference pricing for valuing derivatives in
incomplete markets. René Carmona brings together a who's who of leading experts in the field to provide the
definitive introduction for students, scholars, and researchers. Until recently, financial mathematicians and
engineers developed pricing and hedging procedures that assumed complete markets. But markets are
generally incomplete, and it may be impossible to hedge against all sources of randomness. Indifference
Pricing offers cutting-edge procedures developed under more realistic market assumptions.

The book begins by introducing the concept of indifference pricing in the simplest possible models of
discrete time and finite state spaces where duality theory can be exploited readily. It moves into a more
technical discussion of utility indifference pricing for diffusion models, and then addresses problems of
optimal design of derivatives by extending the indifference pricing paradigm beyond the realm of utility
functions into the realm of dynamic risk measures. Focus then turns to the applications, including portfolio
optimization, the pricing of defaultable securities, and weather and commodity derivatives. The book
features original mathematical results and an extensive bibliography and indexes.

In addition to the editor, the contributors are Pauline Barrieu, Tomasz R. Bielecki, Nicole El Karoui, Robert
J. Elliott, Said Hamadène, Vicky Henderson, David Hobson, Aytac Ilhan, Monique Jeanblanc, Mattias
Jonsson, Anis Matoussi, Marek Musiela, Ronnie Sircar, John van der Hoek, and Thaleia Zariphopoulou.

The first book on utility indifference pricing●

Explains the fundamentals of indifference pricing, from simple models to the most technical ones●

Goes beyond utility functions to analyze optimal risk transfer and the theory of dynamic risk measures●

Covers non-Markovian and partially observed models and applications to portfolio optimization,●

defaultable securities, static and quadratic hedging, weather derivatives, and commodities
Includes extensive bibliography and indexes●

Provides essential reading for PhD students, researchers, and professionals●
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From reader reviews:

Samantha Flowers:

Have you spare time for the day? What do you do when you have considerably more or little spare time?
Yep, you can choose the suitable activity for spend your time. Any person spent their spare time to take a
move, shopping, or went to the Mall. How about open as well as read a book allowed Indifference Pricing:
Theory and Applications (Princeton Series in Financial Engineering)? Maybe it is being best activity for you.
You understand beside you can spend your time together with your favorite's book, you can better than
before. Do you agree with it is opinion or you have other opinion?

Richard Powe:

Your reading 6th sense will not betray you, why because this Indifference Pricing: Theory and Applications
(Princeton Series in Financial Engineering) publication written by well-known writer who knows well how
to make book which can be understand by anyone who also read the book. Written inside good manner for
you, leaking every ideas and composing skill only for eliminate your own personal hunger then you still
hesitation Indifference Pricing: Theory and Applications (Princeton Series in Financial Engineering) as good
book not only by the cover but also by the content. This is one publication that can break don't judge book by
its cover, so do you still needing one more sixth sense to pick that!? Oh come on your reading through sixth
sense already told you so why you have to listening to an additional sixth sense.

Megan Jordan:

This Indifference Pricing: Theory and Applications (Princeton Series in Financial Engineering) is great
publication for you because the content which is full of information for you who all always deal with world
and have to make decision every minute. This specific book reveal it info accurately using great arrange
word or we can say no rambling sentences inside. So if you are read that hurriedly you can have whole info
in it. Doesn't mean it only offers you straight forward sentences but tricky core information with wonderful
delivering sentences. Having Indifference Pricing: Theory and Applications (Princeton Series in Financial
Engineering) in your hand like having the world in your arm, information in it is not ridiculous one
particular. We can say that no publication that offer you world throughout ten or fifteen minute right but this
reserve already do that. So , it is good reading book. Heya Mr. and Mrs. busy do you still doubt that?

John Davis:

This Indifference Pricing: Theory and Applications (Princeton Series in Financial Engineering) is brand new
way for you who has attention to look for some information since it relief your hunger info. Getting deeper
you in it getting knowledge more you know or perhaps you who still having little digest in reading this
Indifference Pricing: Theory and Applications (Princeton Series in Financial Engineering) can be the light
food in your case because the information inside this book is easy to get simply by anyone. These books
develop itself in the form that is reachable by anyone, yes I mean in the e-book type. People who think that



in book form make them feel tired even dizzy this guide is the answer. So you cannot find any in reading a e-
book especially this one. You can find what you are looking for. It should be here for an individual. So ,
don't miss this! Just read this e-book variety for your better life as well as knowledge.
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